HOW STRONG IS  BRITAIN?
But even these circumstances are perhaps not quite
enough to explain why in recent years Great Britain
has not even succeeded in maintaining her total sum
of foreign investments intact. The additional circum-
stance necessary to provide us with the explanation is
that foreign countries no longer desire British capital
to the same extent as formerly.
In recent years it seemed as though the moment
had come for a replenishment of capital invest-
ments abroad. Great Britain's economic system had
recovered brilliantly from its bad times, world-market
prices were rising and world trade was on the mend.
British revenues from shipping increased considerably.
However, this same favourable development was
favourable to Great Britain's chief debtors, the raw-
material countries, who earned considerable sums of
money and took advantage of the favourable oppor-
tunity thus created to rid themselves of a part of the
onerous burden of debt they had been compelled to
shoulder in bad times. The juncture for the reduction
of interest rates on British loans by conversion was
so favourable that the interested parties did not fail
to avail themselves of it. Australia in particular
successfully converted her loans, and the result was
that Great Britain's revenue from her most favourable
loans was reduced. South Africa, which earned unpre-
cedented sums from her gold-mining industry, and
India also, both paid back considerable sums which
had been loaned to them.
In passing it may be mentioned that London is, of
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